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Introduction

As a result of the Justice O’Connor’s Part 11 Walkerton Inquiry Report (2000) and the
passing of Ontario’s Safe Drinking Water Act (2002), the Province of Ontario has
introducted and is implementing a New Municipal Drinking Water Licensing Program
the Ministry has established that an approved Financil Plan is required under the
Financial Plans Regulation (O.Reg.453/07)

The Town of Englehart owns and operates in conjunction with OCWA( Ontario Clean
Water Agency) the Englehart Drinking Water System.

The Town of Englehart has prepared this financial plan under O.Reg.453/07 following
the guidelines as set out with the following Eprinciples to help develop this plan.

1) An integrated approach to planning amoung water, wastewater and stormwater
systems is encouraged considering the inherent relationship among systems.

2) Revenues collected for the provision of water and wastewater services should
ultimately be used to meet the needs of theses services.

3) Life-cycle planning with mid-course correcfiions is perferable to short-term
planning.

4} An Asset management plan is key input to the development of a Financial Plan

5) A sustainable level of revenue allows for reliable service that meets or exceeds
envrionmental protection standards, while ensuring sufficient resources for future
rehabilitation and replacement needs.

6) Ensuring users pay for the services they are provided leads to equitable outcomes
and can improve conservation.

7) Financial plans are documents that require continuous updates and improvement.
Improved planning for the future can be achieved by comparing the accuracy of
financial projections with actual results.



Purpose

The Corporation of the Town of Englehart has completed a financial plan for the time
period of 2012 — 2018 for its existing water supply system as part of the requirements to
obtain a municipal drinking water license as per the Safe Drinking Water Act,2002. The
financial plan will be available for viewing at the municipal office and on the municipal
web site as required by Ontario Regulation 453/07. Residents will be notified of the
availability of the financial plan through our municipal web site.

Financial

Included in the Financial Plan are details of capital and operating costs, acquisitions and
disposal of tangible capital assets. The Financial Plan complies with Ontario Regulation
453/07 for an existing water system,

As required by the new municipal accounting standards municipal accounting standards,
municipalities must adopt full accrual accounting practices beginning January 1, 2009.
Under section PS3150 municipalities are required to report additional information related
to treatment of tangible capital assets and amortization costs. The information provided
in the schedules complies with the new municipal accounting standards.

The principal components of the full cost side of accrual accounting include operating
expenses, interest expenses (if any), and amortization of the tangible capital assets. In
principal the sum of these costs represents the full cost of the water system and represents
a sustainable funding model. However, in reality, the amortization rate is insufficient to
replace the existing assets due to two factors; community growth and the fact that
amortization is based on historic values and not current/future repair and replacement
values. Growth of a community requires additional funding beyond what is generated
from the existing infrastructure. As demands increase, both pipe sizing and network
expansion may be required to meet these additional demands
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